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Research Update:

NZF Money Ltd. Ratings Lowered To 'CCC/C'
And Placed On CreditWatch Negative On Weak
Liquidity Position

Overview

« NZF Money Ltd. is a New Zeal and finance conpany specialising in
residential and conmercial property devel opnment based | oans.

e NZF's liquidity position has weakened, is delicately placed, and is
heavily reliant on the generation of cash fromrepaynents from past due
| oans.

« W are concerned about the viability of NZF' s business position over the
medi umto-long term in particular its prospects of maintaining
debenture, investor, and sharehol der support.

* W have lowered the ratings on NZF to 'CCC/C from'B/ B, and placed them
on CreditWatch with negative inplications, which inplies a one-in-two
i kelihood that the ratings nmay be | owered within the next three nonths.

Rating Action

On March 3, 2011, Standard & Poor's Ratings Services lowered its issuer credit
rati ngs on New Zeal and fi nance conpany, NZF Mney Ltd. to 'CCC/C from'B/B'.

At the same time, the 'CCC/C issuer credit ratings are placed on CreditWatch
negati ve.

Rationale

The rating action reflects our viewthat NZF's liquidity position has
weakened, largely as a result of a material rise in past-due | oans, conpounded
by sone volatility in NZF' s debenture-rei nvestment experience.

Al t hough we understand that the conpany is positioned to nmeet its liquidity
needs over the next few months from cash flows generated fromthe repaynent of
a nunber of past-due loans, in our view NZF's liquidity position is delicately
pl aced. In our view, the conpany could run short of cash if [oan repaynments do
not progress as anticipated--notw thstanding that forecast |oan repaynents
over this period are on | oans where there is an unconditional sale contract in
pl ace and NZF' s confi dence around prospects that |oans will be settled.

Qur view of NZF's liquidity position is also influenced by the conmpany's
limted bal ance-sheet cash position, the absence of comitted external back-up
lines of liquidity, and volatility of its debenture-reinvestnent experience.
Furthernore, it is our viewthat liquidity pressure could potentially remain
hi gh through cal endar 2011, as naterial |evels of debenture stock
progressively mature. NZF's ability to contend w th weak
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debenture-rei nvest ment experience will be heavily reliant on its ongoing
success in resolving its large portfolio of past-due loans in a property
market that is, in our view, under pressure.

Qur assessment of NZF's credit profile also reflects uncertainty around its
ongoi ng business viability given the strong headw nds in the commerci al
property market, challenges around funding and liquidity, and the conpany's
weak profitability. These pressures could, in our view, contribute to a
weakeni ng of potential further sharehol der or investor support.

CreditWatch

A CreditWatch negative listing by Standard & Poor's inplies a one-in-two
likelihood that the rating may be | owered within the next three nmonths. The
CreditWatch is expected to be resolved after a further review of NZF' s
l[iquidity profile and cash flow expectations through 2011. Evi dence of success
of settlenent of past due |loans in the next two nonths could help stabilize
ratings at the current level, in our view Cash flow concentrations in the
next few nonths relating to anticipated | oan repaynents support the prospect
that ratings could potentially nove to 'D upon a delay in schedul ed | oan
repaynents over this period.

Related Criteria And Research

* "Fi nance Conpani es: Rating Fi nance Conpani es" published on March 18, 2004
e "Ceneral Criteria: Use of CreditWatch And Qutl ooks" published on
Sept enber 14, 2009

Ratings List

Downgr aded; CreditWatch/ Qutl ook Action
To From
NZF Money Ltd.
Counterparty Credit Rating CCC/ Wat ch Neg/ C B/ Negati ve/ B

Conplete ratings information is available to subscribers of RatingsDirect on
the A obal Credit Portal at www gl obalcreditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.

Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services licence number 337565 under the Corporations Act 2001. Standard & Poor's credit ratings and
related research are not intended for and must not be distributed to any person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations
Act).
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